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INDEPENDENT AUDITOR'S REPORT
TO THE MEMBERS OF HOPE INNOVATION ACADEMY

REPORT ON THE AUDIT OF OF THE FINANCIAL STATEMENTS

Opinion:

We have audited the accompanying statement of financial position of Hope Innovation Academy

Shankhrapur, Kathmaandu, Nepal as of 32" Ashadh, 2082 (16™ July 2025) and the related statements of

income & expenditure and cash flows for the year then ended and a summary of significant accounting

policies and others explanatory notes.

In our opinion, the financial statements give a true and fair view of in all material respect (except
* property plant and equipments in respect, the organization has not booked its valued in fair value, other

than property plants and equipment), and financial position of Hope Innovation Academy as of 32"

Ashadh, 2082 (corresponding 16™ July 2025) and of its financial performance and its cash flows for the

year then ended accordance with relevant practices.

Basis for Opinion:

We conducted our audit in accordance with Nepal standards on auditing (nsas). Our responsibilities

under those standards are further described in the auditor’s responsibilities for the audit of the financial

statements section of our report. We are independent of the organization in accordance with the the

institute of chartered accountants of Nepal's (ican) code of ethics for professional accountants.

Together with the ethical requirements that are relevant to our audit of the financial statements in Nepal

and we have fulfilled our other ethical.responsibilities in accordance with these requirements and

ICAN's Code of Ethics for Professional Accountants. We believe that the audit evidence we have

obtained is sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters:

Key audit matters are those matters that, in our professional judgment, were of most significance in our

audit of the financial statements of the current period. These matters were addressed in the context of

our audit of the financial statements as a whole, and in forming our opinion thereon, and we do not

provide a separate opinion on these matters.

Responsibilities of the Management and Those Charged with Governance for the Financial

Statements:

Management is responsible for the preparation and fair presentation of these financial statements

accordance with Nepal accounting standards. This responsibility includes designing, implementing and

maintain internal control relevant to preparation and fair presentation of financial statement that are free

From material misstatement, where due to fraud or error, selecting and applying appropriate accounting

policies and making accounting estimates that are reasonable in circumstances.

In preparing the financial statements, management is responsible for assessing the Organization’s a/J_llLL

to continue as a going concern, disclosing, as applicable, matters related to going concern and usi thc

RA., Tarka Raj Ddhal
For: T.R. Dahal & Associates
Registered Auditors
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Going concern basis of accounting unless management either intends to liquidate the organization or to
cease operations, or has no realistic alternative but to do so. Those charged with governance are
responsible for overseeing the organization’s financial reporting process.

Auditor's Responsibility for the Audit of the Financial Statements:

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with nsas will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.

.As part of an audit in accordance with nsas, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The
risk of not detecting a material misstatement resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or
the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Group’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Group’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in
our auditor’s report to the related disclosures in the consolidated financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, future events or conditions
may cause the Group to cease to continue as a going concern.

» Evaluate the overall presentation, structure, and content of the consolidated financial statements,
including the disclosures, and whether the consolidated financial statements represent the
underlying transactions and events in a manner that achieves fair presentation,

* Obtain sufficient appropriate audit evidence regarding the financial information of the engifies or
business activities within the Group to express an opinion on the consolidated financial 3%

For: T.R. Dahal & Associates
Registered Auditors
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statements. We are responsible for the direction, supervision and performance of the group audit.
We remain solely responsible for our audit opinion.

e We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

e We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.

Report on other Legal and Regulatory Requirements

e We have obtained all the information and explanations, which to the best of our knowledge and
belief were necessary for the purpose of our audit,

¢ In our opinion the organization (HINA) has kept proper books of account as required by law so
far, as appears from our examinations of those books. The financial statements are in agreement
with the books of account.

e In our opinion, the statement of financial position, statement of income & expenditure, statement
of change in reserve, statement of cash flows and fund accountability statement for the year then
ended, and significant accounting policies, notes to accounts and others explanatory notes have
been prepared in accordance with the requirments of organization and are in the agreement with
the books of accounts maintained by the organaization.

* Neither we have come across any of the information about the misappropriation of fund by the
working committee or any of the representative or organization's staffs during the course of our
audit nor have we received any such information from the management. No accounting fraud has
been observed during the course of our audit.

Place: Pepsi Town Planning, Kathmandu-32.
Date: 2082/07/07 (24" October, 2025)
UDIN: 251024RA04745XsZZp

For: T.R. Dahal & Associates
Registered Auditors
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1. STATEMENT OF FINANCIAL POSITION
HOPE INNOVATION ACADEMY
Shankharapur-4, Lapsephedi, Kathmandu
As on 32nd Ashadh, 2082 (16th July, 2025)

Amount in NRs

Particulars Notes F/Y 2081/082 F/Y 2080/081
Rs. Rs.

ASSETS

Non- Current Assets

Property, Plant & Equipment 4.1 446,733.12

Deferred Tax Assets 5,000.16

Total Non-Current Assets 451,733.28

Current Assets

Short-term Investment (Fixed Deposit) 4.2 -

Accounts Receivable 4.3 2,255.44

Cash & Cash Equivalents . 4.4 16,431.18

Total Current Assets 18,686.62

Total Assets 470,419.90

LIABILITIES & RESERVES:

Non- Current Liabilities

Deferred Revenue -

Total Non-Current Liabilities -

Current Liabilities

Loans & Borrowings 4.5 350,000.00

Accounts Payable 4.6 112,615.00

Income tax Liabilities SOI&E 5,701.26

Total Current Liabilities 468,316.62

Accumulated Reserves

Unrestricted Funds 4.7 2,103.29

Designated Funds 4.8 -

Total Accumulated Reserves 2,103.29

Total Liabilities & Reserves 470,419.90

The notes on accounts form an integral part of the financial statements.

< Darji Pariyar

President
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Treasurer
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2. STATEMENT OF INCOME & EXPENDITURE
HOPE INNOVATION ACADEMY
Shankharapur-4, Lapsephedi, Kathmandu
F/Y 2081/082 (16th July, 2024-16th July, 2025)

Amount in NRs
Particulars Notes F/Y 2081/082 F/Y 2080/081
INCOME: Rs. Rs.
Incomeing Resources 4.9 1.506,377.30 -
Financial Income 4.9 -
Other Income 4.9 - -
Total Income 1,506,377.30 -
EXPENDITURE:
Programme Expenses 4.10 1,043,264.52
General Administrative Expenses 4.11 348,625.12 -
Gross Surplus/(Deficit) for the year 114,487.66 -
Depreciation & amortization expenses 4.12 111,683.28 -
Net Surplus/(Deficit) before Taxation 2,804.38 -
Current Year Tax 701.10 -
Income Tax Expenses 5,701.26 -
Deferred tax Income (5,000.16) -
Net Surplus/(Deficit) for the year 2,103.29 -
Appropriation of Surplus:
Allocation of Unrestricted Fund 2,103.29

Allocation of Designated Fund

The Notes on Accounts form an integral part of the Financial Statements.
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3. STATEMENT OF CASH FLOWS
HOPE INNOVATION ACADEMY
Shankharapur-4, Lapsephedi, Kathmandu
F/Y 2081/082 (16th July, 2024-16th July, 2025)

Amount in NRs
Particulars Notes F/Y 2081/082 F/Y 2080/081
Rs. Rs.

CASH FLOWS FROM OPERATING ACTIVITIES :

Surplus/(Deficit) for the year (Before Tax) SOILE 2,103.29 -

Adjustments to reconcile surplus/(deficit) to net cash flows

Non-cash items:

Add : Non operating /Non Cash Expenses 111,683.28 -

Deferred Income -

Decrease/(Increase) in current assets (7,255.60)
Increase /(Decrease) in Current Liabilities 468,316.62
A.Net cash flow from operating activities 574,847.58 -

CASH FLOWS FROM INVESTING ACTIVITIES:

Add: Proceed from sales of PPE - -

Less: Purchase of Property, Plant & Equipment (558,416.40) -

Investment of fixed Deposit

B. Net cash flow from Investing activites (558,416.40) -

CASH FLOWS FROM FINANCEING ACTIVITIES:

Increase /(Decrease) in Deferred Revenue -

Increase /(Decrease) in total accumuated reserve - -

C.Net cash flow from financing activities - -

Net Increase/(Decrease) in Cash & Cash Equivalent (A+B+C) 16,431.18 -

Add : Cash & Cash Equivalent at the begining of Year -

Cash & Cash Equivalent at the end of the Year 16,431.18 -

The Notes on Accounts form an integral part of the Financial Stalements
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4. STATEMENT OF CHANGES IN RESERVES
HOPE INNOVATION ACADEMY
Shankharapur-4, Lapsephedi, Kathmandu
F/Y 2081/082 (16th July, 2024-16th July, 2025)

Amount in NRs

Particulars ARG Designated Funds ChRGvel T EhasaaieE; Total Amount

Fund Funds Funds
Rs Rs Rs Rs Rs

Opening Balance : - - s > <

Adjustment - - = - -

Designated Funds - <
Unrestricted Funds 2,103.29 2.103.29

Endownment Fund L .
Closing Balance E - 2,103.29 - 2,103.29

The Notes on Accounts form an integral part of the Financial Statements.
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Member : ‘ e» Member m Regd. Auditors

I'. R. Dahal & Associates

HOZ R CADBM



5. FUND ACCOUNTABILITY STATEMENT
HOPE INNOVATION ACADEMY
Shankharapur-4, Lapsephedi, Kathmandu

F/Y 2081/082 (16th July, 2024-16th July, 2025)

Amount in NRs
SN Particulars Notes Unrestricted Funds Designated Funds Total
A Source of Fund: Rs. Rs.
Opening Fund Balance - - -
Fund Received during the Period 4.9 1,506,377.30 1,506.377.30
Financial Income 4.9 -
Others Income 4.9 -
Less: Fund reallocated to other funds - .
Less: Fund reclassified - s :
Total Fund Available(A) 1,506,377.30 B 1,506,377.30
B |Application of Fund:
Programme Expenses 4.10 1,043,264.52 - 1,043,264.52
General Administrative Expenses 4.11 348,625.12 - 348,625.12
Depreciation & amortization expenses 4.12 111,683.28 - 111,683.28
Total Appilcation of Fund 1,503,572.92 - 1,503,572.92
C |Fund Balance(A-B) 2,804.38 - 2,804.38
Fund Balance Represented by:
SN Particulars Closing Fund Balance for the Period
1|Cash in hand 12,542.00 - 12,542.00
2|Cash at Bank 3,889.18 - 3,889.18
3|Investment - - -
4|Advance & Receivable 2,255.44 2,255.44
5|Property, Plant and Equiptment 446,733.12 - 446,733.12
6|Payable (462,615.36) - (462,615.36)
7|Deferred Revenue ' - - -
Total 2,804.38 - 2,804.38
Gareriess| -
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Hope Innovation Academy (HINA)

Notes to Accounts forming part of Financial Statements (F/Y 2081-082)

1. General Information

Hope Innovation Academy is non-profitable organization, registered with Office
Company Registar, Kathmandu on 2081/10/15 having registration number
360016/81/82. It is also affiliated with Social Welfare Council having affiliation
number 57801. It is also registered at Inland Revenue Office, Jorpati Kathmandu
having Permanent Account Number 621293498.The entity is also registered with
Shankharapur Municipality having Registration Certificate Number 523, dated
2081/11/06.

" The company is established with the objective of promoting social, educational,
cultural, scientific and economic development under youth leadership. Its aims to
empower and mobilize youths through research, training, awareness and community
welfare activities for sustainable social transformation.

2. Basis of Preparation
2.1. Statement of Compliance
The statement of financial position, statement of income and expenditure,
statement of cash flows, statement of changes in reserves, fund accountability
statement together with the accounting policies and notes to the financial
statements as at July 16, 2025 and for the year then ended comply with all material
aspects with Nepal Accounting Standards (NASs) and Generally Accepted
Accounting Principles (GAAPs) to the extend applicable.

2.2. Reporting period and approval of financial statements
The accompanying financial statements cover annual reporting period between
July 16, 2024 (2081 Shrawan 1) to July 16, 2025 (2082 Ashadh 32) hereafter referred
as the reporting period and the status is reported as at the year-end date of July
16, 2025 hereafter referred as the report date. These financial statements, inclusive
of comparative figures for the year ended July 16, 2025 have been approved and
authorized for issue by the executive members as per its decision dated 2082
Kartik 7 (Corresponding 24th October, 2025) and gave" recommended for its
approval at the annual general meeting of the members.
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2.3. Basis of Measurement
The financial statements have been prepared under the historical cost convention
on an accrual basis.

2.4. Functional and Presentational Currency
The financial statements are prepared in Nepalese Rupees, which is the
company’s functional currency. All the financial information presented in
Nepalese Rupees has been rounded to the nearest rupees, except otherwise
indicated.

2.5. Change in Accounting Policies and Disclosures:
The accounting policies have been consistently applied, unless otherwise stated,
and are consistent with those used in previous years.

2.6. Going Concern:
The Financial Statements are prepared on a going concern basis.

2.7. Significant accounting judgments, estimates and assumptions

The preparation of the financial statements requires the use of certain critical
accounting estimates and judgments. It also requires management to exercise
judgment in the process of applying the accounting policies. The management
makes certain estimates and assumptions regarding the future events. Estimates
and judgments are continuously evaluated based on historical experience and
other factors, including expectations of future events that are believed to be
reasonable under the circumstances. In the future, actual result may differ from
these estimates and assumptions.

3. Summary of significant accounting policies
3.1. Property, Plant, and Equipment

a. Cost and valuation
All the items of property, plant and equipment are initially recorded at cost.
Subsequent to the initial recognition of property, they are carried at cost less any
subsequent depreciation. Subsequent expenditure is capitalized only when it
increases the future economic benefits embodied in the ftem of property, plant,
and equipment. All other expenditure is recognized in the statement of income
and expenditure as an expense as incurred.
Property, plant, and equipment that is received directly as donations has been
recognized as property, plant, and equipment at fair value and such
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3.2
3.3.

3.4.
3.5.

3.6.
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corresponding amount has been recognized as deferred income account. Such
items have been depreciated while corresponding amount has been transferred
from the deferred income to the statement of income and expenditure.

b. Depreciation

Depreciation is calculated on all property, plant, and equipment on the straight
line basis and is calculated on the cost of all property, plant, and equipment, in
order to write off such amounts less any terminal value over the estimated useful
life of such assets.

The HINA has estimated useful life of the property, plant, and equipment are as
below:

Assets Estimated Useful life
Furniture and fixtures Up to 5 years
Computer and accessories Up to 5 years

Office Equipment Up to 5 years

Vehicle 10 years

Others Assets Up to 5 years

Foreign currency transactions
The agreement between the donor organization and HINA has been done in
Nepali currency, therefore there are no transactions related to foreign currency.

Cash and cash equivalents
HINA considers and classifies cash in hand and amounts due from banks under
the category of “Cash and cash equivalents”.

Employee benefit liabilities
The organization has deposited the social security tax on timely basis.

Other short-term liabilities
Other short-term liabilities are stated at their cost.

Deferred revenue

Under deferred revenue, all the property, plant, and equipment received directly
as donations and recognized at fair value has been recognized as deferred income
account. Such items of property, plant, and equipment have been depreciated on
straight-line basis over their estimated useful life while corresponding amount has .~

expenditure. In this fiscal year there is no any deferred revenue.




3.7.

3.8.

3.9.

Accounting for the receipt and utilization of funds

a. Unrestricted Fund

Unrestricted funds are those that are available for use by HINA at the discretion
of the Board, in furtherance of the general objectives of HINA and which are not
designated for any specific purpose. Contributions received from the Donor are
recognized in the statement of income and expenditure on a cash basis.

b. Designated funds

The governing body of HINA has earmark part of its unrestricted funds to be
used for security purposes in the future. Since the governing body has the power,
at a future date, to re-designate such funds within unrestricted funds, they should
be described as designated funds and consequently be accounted for as part of its
unrestricted funds.

c. Investment income and other gains realized from funds available under the
unrestricted fund are allocated to the appropriate funds unless the relevant
agreement or minute provides otherwise. Where such income can be used for
the general purpose, same shall be treated as income in the statement of
income and expenditure.

Income recognition

a. Contributions

Incomes are recognized out of the Unrestricted Fund only to the extent of the
actual expenditures incurred during the year.

b. Financial income
Interest earned is recognized as income on receipt basis and interest from the
bank deposits are recognized net of tax withholding.

¢. Other income

Other income is recognized on an accrual basis except Otherwise categorically
explained to be on cash basis. It includes the membership fee from the members
and rebate on tax provided by the municipality.

Expenditure recognition




Expenses in carrying out the projects and other activities of HINA are recognized
in the statement of income and expenditure during the period in which they are
incurred. Other expenses incurred in administering and running the organization
and in restoring and maintaining the property, plant, and equipment to perform
at expected levels are accounted on an accrual basis and charged to the statement
of income and expenditure.

3.10. Operating Leases
Payments made under the operating leases are recognized in the statement of
income on a straight-line basis over the term of the lease.

3.11. Taxation

'Income tax expenses is the sum of current year tax and deferred tax income.
According to the Income tax act, 2059, the normal business tax rate is 25% of the
taxable amount, "
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4. Notes to the Financial Statements
4.1 Property, Plant and Equipment:

Sn Particulars F/Y 2081/082 F7Y 2080/081
1 |Furnitures & Fixture . y
2 |Computer Accessories 430,092.00 -
3 |Office Equiptment - -
4 |Vehicle - -
5 |Others Assets 16,641.12

Total 446,733.12 -
4.2 Short-tem Investment :

Sn Particulars F/Y 2081/082 F/Y 2080/081
I |Fixed Deposit in ...

Total - -

4.3 Account Receivable:

Sn Particulars F/Y 2081/082 F/Y 2080/081
I | Pemediki Sherpa 1,561.00
2 Rupak Darji Pariyar 694.44 y

Total 2,255.44 -

4.4 Cash & Cash Equivalents:

Sn Particulars F/Y 2081/082 F/Y 2080/081
1 |Cash in Hand 12,542.00
2 |Nabil Bank A/C No.:16601017500184 3,889.18

Total 16,431.18 -

4.5 Loans & Borrowings:

Sn Particulars F/Y 2081/082 F/Y 2080/081
1 [Borrowing from Chairman (Rupak Darji Pariyar) 350,000.00
2 [Others o=

Total 350,000.00 -




4.6 Accounts Payable :

Sn Particulars F/Y 2081/082 F/Y 2080/081
1 |House Rent Payable 36,000.00
2 |TDS on House Rent 7,630.00
3  |Withholding taxes payable 3,985.00
4  |Audit fees Payable 64,025.00
5 |TDS on Audit fees 975.00

Total 112,615.00 -

4.7 Unrestricted Funds :

Sn Particulars F/Y 2081/082 F/Y 2080/081
1  |Balance at the beginning of the year -

2 |Unrestricted surplus/(deficit) in operating activities 2,103.29 -

Total 2,103.29 -

4.8 Designated Funds :
Sn Particulars F/Y 2081/082 F/Y 2080/081

1  |Balance at the beginning of the year -

2 |Additional funds received during the year -

Total - -

4.9 Incoming Resource :

Sn Particulars F/Y 2081/082 F/Y 2080/081
1 |Moving Mountains e.V. Berlin Germany 1,229,125.30
2 |Social Innovation Academy 277,252.00
Total 1,506,377.30

4.10 Program Expenses :

Sn Particulars F/Y 2081/082 F/Y 2080/081
1 |Staff salary 398,635.00
2 |Goods Supplies 51,362.52
3 |Foodstuffs : 266,005.00
4  |Kitchen Utensil 32,555.00 - 11
5 |Non Durable Goods 32,350.00 “ ;
6 |Transpotation for Scholar 115,557.00
7  |Others Expenses 146,800.00
Total ~1,043,264.52
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4.11 General Administrative Expenditure :

Sn Particulars F/Y 2081/082 F/Y 2080/081
1 House Rent Expense 199,848.00
2 |Water & Electricity 712.00
3 |Renewl & Registration Charges 17,000.00
4  |Communication 28.468.00
5 Audit Fees 65,000.00
6  |Maintenance Expenses 3,500.00
7  |Printing & Stationery 12,480.00
8  |Transpotation 11,500.00
9  |SWC Regularity fees 10.000.00
10 [ISP & QR Charges 117.12
Total 348,625.12 -
4.12 Depreciation & Amortization expenses :
.Sn Particulars F/Y 2081/082 F/Y 2080/081
1 Depreciation on PPP 111,683.28 -
Total 111,683.28 -

4.13 Income tax expenses :
"Income tax expenses is the sum of current year tax and deferred tax income. According to the Income tax act, 2059,

the normal business tax rate is 25% of the taxable amount. '
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HOPE INNOVATION ACADEMY

Shankharapur-4, Lapsephedi, Kathmandu
Property, Plant & Equipment (As per Tax)
F/Y 2081/082 (16th July, 2025)

Amount in NRs

Gross Block Depreciation
; Balance up | Additional Purchase - ! Net Block as
o hiiaes i to Previous | Sharwan-| Magh- |Baishakh - Mﬂwﬂwﬁ% " »uﬂ.ﬂwgu Up b Bt year mw““wm Total | on 32/03/2082
Year Poush Chaitra Ashadh
Rs. Rs. Rs. Rs. Rs. Rs. Rs. Rs. Rs.
1 Furniture & Fixture - - - - 25% - E -
2 |Computers & Accessories - 537,615.00 - 537,615.00 25% 89.602.50 | 89,602.50 448,012.50
3 |Office Equipment - - - - 25% - - -
4 |Vehicle - - - - 20% S5 - -
5 |Others Assets = - 20,801.40 - 20,801.40 15% - 2.,080.14 2,080.14 18,721.26
Grand Total - - 558,416.40 B 558,416.40 - 91,682.64 | 91,682.64 466,733.76
* Depreciation of fixed assets as per Income tax act, 2058.
Dep: as per Finance 111.683.28 Deferred tax @25% 5,000.16
Dep. as per Tax 91.682.64 Deferred tax Income A/C-Dr. 5,000.16
Temporary Diff. 20,000.64 To Deferred tax Assets A/C 5,000.16
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HOPE INNOVATION ACADEMY
Shankharapur-4, Lapsephedi, Kathmandu
Income tax Calculation Sheet

As on 32nd Ashadh, 2082 (16th July, 2025)

Particulars Amount Tax Rate | Income tax
Rs. % Amount (Rs.)
Profit as per Financial Accounts 2,804.38
Less: Dep. as per Tax (91,682.64)
Add: Dep. as per Finance 111,683.28
Taxable Income 22,805.02 25 5,701.26
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